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FEDERAL  MILK  ORDER  NO.  4. 


Boston,  Massachusetts 

Marketing  Are^; 

Boston  and  36  cities  and  towns  in  the  metropolitan  area. 

Handler : 

Person  who,  in  a  given  month,  operates  a  pool  plant  or  engages 
in  the  handling  of  milk  or  other  fluid  milk  products  which  are 
received  at  plants  from  which  fluid  milk  products  are  disposed 
of,  directly  or  indirectly,  in  the  marketing  area,    A  plant  is 
a  pool  plant  under  specified  conditions  relating  to  the  pro- 
portion of  dairy  farmers  delivering  to  the  plant  who  hold 
certificates  of  health  approval,  the  proportion  of  the  handler 
Class  I  milk  v/hich  is  disposed  of  in  the  marketing  area,  the 
holding  of  a  license  by  the  handler  under  Chapter  94-,  Section 
>!^0  of  the  Ifessachusetts  General  Laws,    Conditions  are  also  set 
forth  by  which  a  pool  plant  may  lose  such  designationp 

Producer: 

A  dairy  farmer,  except  a  "daiiy  farmer  for  other  markets"  and 
a  "segregated  dairy  farmer"  whose  milk  is  delivered  from  his 
farm  to  a  pool  plant.    Under  specified  conditions  this  defi- 
nition also  includes  a  dairy  farmer  who  ordinarily  delivers 
to  a  handler's  pool  plant  but  whose  milk  is  diverted  to  a 
handler's  non-pool  plant,    "Segregated  dairy  farmers"  are 
farmers  whose  milk  is  kept  separate,  in  the  plant  where  it  is 
received,  from  milk  handled  as  pool  milk  for  the  marketing 
area,    A  "dairy  farmer  for  other  markets"  is  a  farmer  whose 
milk  is  received  at  a  pool  plant  during  April,  May,  June,  and 
July  but  vjhose  milk  v/as  received  at  a  non-pool  plant  of  the 
handler  or  the  handler's  affiliate  on  more  than  three  days  in 
any  of  the  preceding  months  of  August  through  March, 

Classification: 

Class  I  -  All  milk  and  milk  products  ^  the  utilization  of  ivhich 
is  not  established  as  Class  lie 

Class  II  -  All  milk  and  milk  products  established  as  sold, 
distributed  or  disposed  of  as  other  than  milk,  or  as  other 
than  flavored  milk,  flavored  skim  milk,  buttermilk,  and 
cultured  skim  milk  for  human  consumption j  and  plant  shrinkage 
not  in  excess  of  2  per  cent  of  the  volume  handled. 
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Class  Prices  (3.7  per  c^t  butterfat.,  f.o^h,  201-210»mile  zone) : 
Class  I  -  Compute  a  "formula  index"  as  follows: 

(a)  Determine  latest  Bureau  of  Labor  Statistics  monthly 
wholesale  price  index  (1926  equals  100 ) ,  and  divide 
by  0.98 J 

(b)  Compute  the  sum  of  the  three  latest  monthly  indexes  of 
department  store  sales  in  the  Boston  Federal  Reserve 
District,  adjusted  for  seasonal  variations  (1935-1939 
equals  100 ) ;  divide  such  sum  by  3«78; 

(c)  Compute  the  sum  of: 

(1)  Simple  average  of  the  four  latest  weekly  average 
retail  prices  per  ton  of  dairy  ration  in  the  Boston 
milkshed  as  reported  by  the  United  States  Department 
of  Agriculture;  divide  such  average  by  0<>50^4  and 
multiply  by  0*6,  and 

(2)  The  weighted  average  monthly  composite  farm  wage 
rates  for  latest  available  month  for  BJaine,  Massachu- 
setts, Nevj  Hampshire  and  Vermont  as  reported  by  the 
United  States  Department  of  Agriculture;  divide  by 
0*5952  and  multiply  by  0,4-*    To  compute  weighted 
average^  the  respective  States  are  weighted  as 
follows:    Maine  10,  Massachusetts  6,  New  Hampshire  7, 
Vermont  77, 

Compute  the  sum  of  (a),  (b)  and  (c),  divide  the  sura  so  computed 
by  3  and  round  fractions  to  nearest  whole  number    (this  is  the 
"formula  index") o 

Class  I  price  is  determined  by  applying  "formula  index"  to 
the  following  table: 
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CLASS  I  PRICE  SCHEDULE 


■  Class..  I  price  per  hundredvTeipht 


Formula  Index 

\  Jane-Febo- 
ffere-July- 

1  Apr.- 

\  June 

1  Oct.- 
N0V9- 
1  Dec. 

■  $1.69 

$1.25 

I 

1 

j  12.13 

1.91 

1  2.35 

2.13 

1.69 

!  2.57 

2.35 

1.91 

\  2.79 

rir\    rt  / 

2.57 

2.13 

i  3.01 

O  c  c\r\ 

2.79 

2.35  < 

3c23 

3*01 

2.57 

3.^5 

3.23 

2.79 

3.67 

3.01 

3.89 

3.67 

3.23 

3.89 

3.^5 

4.33 

-^.11 

3.67 

4e55 

.^.33 

3.89 

A.ll 

4<.99 

A,33 

5.21 

^.55 

5.43 

5.21 

A*77 

5.65 

5.4.3 

^.99 

5«87 

5.65 

5.21 

6.09 

5.87  1 

5.  A3 

6.31 

6.09  : 

5.65 

6.53 

(For  "formula  index"  values  of  more  than  194*  the  price  increases  at 
the  rate  for  the  highest  six  brackets.) 

The  prices  determined  above  are  subject  to  the  following 
provisions : 

(a)    For  any  month  after  December  194-8,  if  the  percentage  of 
Class  II  milk  in  the  Boston  pool  during  the  12  month 
period  ending  v/ith  the  second  preceding  month  is  less 
than  33  per  cent,  the  price  shall  be  IJ^.  cents  more  than 
the  price  otherv/ise  applicable,  and  if  the  percentage 
of  Class  II  milk  during  such  period  is  more  than  41  per 
cent,  the  price  shall  be  lUi-  cents  less  than  would  other- 
wise be  applicable.    This  provision,  however,  may  not  ,. 
result  in  a  price  \?hich  is  more  than  88  cents  higher  or 
88  cents  lower  than  the  price  for  the  same  month  in  the 
preceding  year. 
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(b)    The  price  for  any  of  the  months  of  March  through  June 

shall  not  be  higher,  and  the  price  for  any  of  the  months 
of  September  through  December  shall  not  be  lower,  than 
the  price  for  the  preceding  nonth« 

Class.  II  -  Price  per  i^^0-qua2rb  can  of  Boston  UO  per  cent  creaxi, 
divided  by  33o4B  (u^e  Chicago  92 -score  butter,  tines  l.A  if 
no  cream  price  is  available),  tines  3»7,  minus  27  cents,  plus 
an  allowance  for  skim  milk  value. 

The  allov/ance  for  skim  milk  value  is  any  plus  amount  arrived 
at  as  follows: 

(1)  Compute  the  average  of  U.S.D.A.  quotations  at  New  York 
of  carlots  per  pound  of  nonfat  roller  powder  for  human 
consumption  and  the  average  of  carlots  per  pound  of 
nonfat  roller  povj-der  for  animal  feed; 

(2)  Multiply  each  such  average  quotation  by  the  applicable 
percentage  indicated  for  the  delivery  period  in  the 
follor/ing  table  and  total  the  results; 

Hunan  Animal 
Delivery  Period       Food  Products       Food  Products 


J  anuary 

100 

0 

February 

100 

0 

March 

50 

50 

April 

50 

50 

May 

25 

75 

June 

25 

75 

July 

50 

50 

August 

75 

25 

September 

75 

25 

October 

100 

0 

November 

^  100 

0 

December 

100 

0 

(3)    Subtract  U  cents;  and 

(4.)    Multiply  the  remainder  by  7.5. 

During  the  months  of  April,  IVlay,  June,  and  July,  a  special 
allov:ance  is  made  such  that  each  pound  of  buttcrfat  used  in 
making  salted  butter  and  cheese  is  priced  at  92-score  butter 
at  Now  York  minus  5  cents,  times  1,2, 
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Buttej^f  ^t^.  differentials ; 

Class  Prices  -  No  specific  butterfat  differential  is  expressly- 
stated  for  class  prices.    The  computation  of  the  butter-cheese 
adjustment,  however,  nay  result  in  a  different  value  for 
differential  butterfat  for  those  uses  from  that  applied  to  the 
producer  price. 

Producer  Price  -  Boston  4-0  per  cent  cream  price  per  ii.O-quart 
can  for  the  period  from  the  l6th  day  of  the  preceding  month  to 
the  15th  day  of  the  current  month  divided  by  33«»/+8  (use  Chicago 
92-score  butter  for  the  same  period  times  IcA  if  no  cream 
price  is  available),  minus  1.5  cents,  divided  hy  10, 

Location.  Differentials : 


Class  Prices  -  The  following  is  an  abbreviated  table  of 
differentials  in  effect  on  August  1,  19 The  Class  I 
differentials  are  subject  to  change  if  rail  tariffs  change: 

Zone  Class  I  Class  II 

(Miles)  (cents  per  cwt,)  (cents  per  cwt.) 

City  Plant  /  A.6  /  29 

51-60  /  11  /  5 

101  -  110  /   8o5  /  1»5 

151-160  /   3  /  0.5 

201  -  210  0  0 

251  -  260  -    5.5  -  0.5 

301  -  310  -  11  -  1 

351  -  360  -  12.5  -  1.5 

391  and  over  -  13  -  1.5 

Producer  Price  -  Graduated  in  the  sane  manner  as  Class  I 
except  that  producers  located  within  ^0  miles  of  Boston 
receive  premium  of  4-6  cents  and  producers  located  in 
40-80  mile  zone  receive  premium  of  23  cents  (in  neither 
case  may  producer  price  exceed  the  Class  I  price) • 

Handlers  may  deduct  10  cents  XThere  milk  is  delivered  to  a 
city  plant  located  outside  the  marketing  area,  and  more  than 
14  miles  from  Boston, 

Handlers  may  also  deduct  4.  cents  at  plants  beyond  40  miles 
at  which  average  daily  receipts  are  between  8,500  and  17,000 
pounds;  8  cents  where  average  receipts  are  less  than  8,500 
pounds • 
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Method  of  Accounting  for  Milk; 

TIeight  of  milk  or  fluid  milk  product  used  in  the  products  of 
each  class. 

For  purposes  of  assigning  transportation  differentials,  a 
handler's  Class  I  milk  is  considered  as  being  that  delivered 
first  at  the  city  plant  and  then  from  the  nearest  country 
plant  from  which  fluid  milk  is  delivered » 

Type  of  Fool; 

Market-v/ide,  monthly  pool  without  base  rating  plan  or  new 
producer  clause.    Provision  is  made  for  charging  interest 
at  the  rate  of  l/2  of  1  per  cent  per  month  on  accounts  due 
to  or  payable  from  the  producer-settlement  fund  which  remain 
unpaid  after  specified  dates, 

Interhandler  Transfers; 

Milk,  flavored  milk,  skim  milk,  cultured  or  flavored  skim 
milk,  or  buttermilk  moved  to  another  regulated  plant  is 
classified  in  accordance  with  its  utilization  at  the  plant 
to  which  it  is  moved. 

Outside  Purchases; 

Receipts  of  milk  from  unregu3.ated  plants  are  classified  as 
Class  II  m.ilk  without  regard  to  specific  use  except  as 
follows ; 

(1)  Skim  milk  received  from  producer-handlers  is  classified 
in  accordance  with  established  utilizationc 

(2)  Receipts  of  fluid  milk  products  other  than  cream  from 
New  York  pool  plants  are  classified  as  follows: 

During  the  months  of  April  through  July,  as  Class  II 
milk  J 

During  other  months  of  the  year,  receipts  of  milk  and 
flavored  milk  from  such  sources  are  classified  as 
Class  I  milk,  when  classified  as  Class  I-A,  I-B,  or  I-C 
under  the  New  York  order  or  as  Class  II  milk  if  specific 
use  in  Class  II  is  established » 

Receipts  of  skim  milk,  cultured  or  flavored  skim  milk  or 
buttermilk  are  classified  as  Class  II  milk  except  that  the 
quantity  thereof  may  not  exceed  the  quantity  of  Class  II 
milk  at  such  plant e 
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(3)    Emergency  milk  received  by  a  handler  v/hosc  Class  II  milk 
is  in  excess  of  10  per  cent  of  his  total  volume  (other  than 
croam),  is  assigned  to  Class  II  to  the  extent  of  the 
excess  over  10  per  cent.    If  specific  utilization  in 
Class  II  is  established  for  a  greater  quantity  of  emergency 
milk,  the  greater  quantity  is  assigned  to  Class  II, 

Receipts  of  cream  and  milk  products  other  than  fluid  milk 
are  classified  as  Class  II, 

Outside  Sales; 

Milk,  flavored  milk,  skim  milk,  cultured  or  flavored  skim  milk 
or  buttermilk  moved  to  an  unregulated  plant  is  classified  as 
Class  I  up  to  the  total  quantity  of  milk  v;hich  is  utilized 
as  Class  I  at  the  unregulated  plant.    If  moved  to  a  regulated 
plant  of  a  non-handler  or  to  an  unregulated  plant  and  then  to 
another  unregulated  plant,  it  is  classified  as  Class  I,  Out- 
side sales  of  Class  I  milk  are  priced  the  same  as  for  sales  of 
Class  I  milk  in  the  marketing  area. 

Producer "Handler ; 

A  person  who  is  both  a  handler  and  a  dairy  farmer  and  uho 
receives  milk  of  his  own  production  only  from  farms  located 
v;ithin  80  miles  of  Boston,    Such  a  handler  may  receive  milk 
from  other  producer-handlers  or  from  segregated  dairy  fa.rmers. 
Such  handlers  are  required  to  furnish  reports  as  to  their 
receipts  and  utilization  of  fluid  milk  products. 

Expense  of  Administration; 

Handlers  pay  the  pro  rata  expense  of  administration  at  a  rate 
not  in  excess  of  2-g-  cents  per  hundredv/eight  on  milk  received 
from  producers  and  on  outside  milk. 

Special  Prgducer  Provisions; 

Deductions,  as  certified  to  by  cooperatives,  are  turned  over 
to  associations.    No  marketing  service  charge  is  deducted  for 
non-members , 

Qualified  cooperatives  receive  1^  per  hundredweight  on  milk  of 
members  delivered  to  a  handler's  plant.    On  all  milk  received 
at  their  own  plants,  cooperatives  receive  2^  per  hundredweight. 

Handlers  are  required  to  furnish  statements  to  producers 
detailing  each  payment  made  for  milk  received  from  such  pro- 
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Special  Handler  Provisions : 

Handlers  who  operate  unregulated  plants  from  which  milk  is 
disposed  of  to  consuners  in  the  rierkcting  area  v/ithout  inter- 
mediate noveinent  to  another  plant  are  required  to  make  payments 
to  the  market  administrator  for  general  distribution  to  pro- 
ducers equivalent  to  the  difference  between  the  Class  I  price 
and  the  Class  II  price  on  the  quantity  of  milk  so  disposed  of, 
A  similar  payment  is  required  on  receipts  of  outside  milk  which 
are  in  excess  of  a  handler's  total  use  of  Class  II  milk  (after 
deducting  receipts  of  cream) « 

• 

By  the  10th  day  of  each  month,  handlers  are  required  to  make  a 
payment  on  account  to  producers  for  approximately  the  value  of 
milk  received  during  the  first  15  days  of  the  preceding  months 
Such  payments  may  not  be  at  a  rate  which  is  less  than  the 
Class  II  price 0 
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Deficince  Milk  Products  Company,  Defiance,  Ohio 

Pet  Milk  Company,  Angola,  Indiana 

Pet  r.Iilk  Company,  Garrett,  Indiana 

Kraft-Phenix  Cheese  Corp.,  Kendallville,  Indiana 

(2)  Price  per  pound  of  Chicago  92-score  butter,  times  6, 
plus  2,4-  times  the  average  price  per  pound  of  Plymouth 
Twins  (or  Cheddars),  divided  by  7,  times  1^3?  times  4.» 

(3)  Price  per  pound  of  Chicago  92-score  butter,  minus  3  cents, 
times  1,2,  times  U,  plus  an  amount  computed  as  follows: 
Average  price  per  pound  of  nonfat  dry  milk  solids 
(carlots,  spray  and  roller  process,  human  consumption, 
f,o,bc.  manufacturing  plants  in  Chicago  area),  minus 

5o5  cents,  times  8s 5,  times  ,96, 

Class  I  -  Basic  formula  price  pluss    60  cents  during  April 

through  June;  90  cents  during  October  through  December; 

75  cents  during  all  other  months;  and  90  cents  during  July, 
August,  and  September  I9/1-8. 

Class  II  -  Basic  formula  price  plus:  35  cents  during  April 

through  June;  65  cents  during  October  through  December; 

50  cents  during  all  other  months;  and  65  cents  during  July, 
August  Qjid  September  194-8 o 

Class  III  -  Same  as  basic  formula  price, 

Butterf at  Differentials : 

Class  I  -  Price  per  pound  of  Chicago  92-score  butter,  times 
1«3,  divided  by  10, 

Class  II  -  Price  per  pound  of  Chicago  92-score  butter,  times 
1,25,  divided  by  10, 

Class  III  -  Price  per  pound  of  Chicago  92-score  butter,  times 
1,15,  divided  by  10 « 

Producer  Price  -  Price  per  pound  of  Chicago  92-score  butter, 
tim.es  1,15,  divided  by  10, 

Location  Differentials; 

Kone, 

Method  of  Accounting  for  Milk: 

Weights  of  butterfat  and  skim  milk  are  computed  separately 
as  used  in  each  class. 
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